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Fi n a n c ial circles in Shanghai expect a serious monetary crisis before the 
end of 1951 because of the Korean War. M^fCures taken previously to stop 
the rise in prices have been largely inner ective . These were the issue of 
JMP 50,000 and JMP 100,000 notes and the regulation forbidding any business 
to withold more than one day's requirement of cash from its bank account. 

It has not been possible to eliminate the black market in money, although 
the risks of illegal dealing £n currency are so heavy that a middleman's 
commission is from 8 to 10 percent. 

Between early September and early October the black market price of the U.S. 
dollar rose from JMP 23,000 to JMP 27,000, with an extra JMP 1,000 per 
dollar for banknotes o f US$/ $100 or more. 

Between early September and early October gold prices in Shanghai rose as 
follows: 2 

Normal: from JMP 1 , 1^000 to JMP 1,200,000 per ounce. 

Changtiao bars or Hangtiao bars: from JMP 1,200,000 to JMP 1,250,000 

per ounce. 

In early September 1951 at a meeting ^f the Financial and Economic Committee 10 ' 
in Peiping, a speaker stated that revenue for 1951 was expected to be ^ 

US $ 2! billion, and expenditures from Up'' $ 23 billion to US $ 24 billions 'v 
It was possible, however, that the demit would be partly covered by the|->jvp 
profits of the government monopolies. j* 

At this meeting another speaker referred to disagreement between the USSR. W ; , 

and China over r supolied by the USSR for use in ^orea. Thl_. • 

ana onina ^ Originally the USSR nromised to supply ^ 


value of 
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. ,/ (Hntr airolanes . free: In the Chinese budget'fpr 1951, therefore, 

no money ms set aside to pay for these arms. Then the USSR demanded payment 
at high priees In American currency, - ; 

7 By the sale of confiscated properly, and from the foreign exchanfe^ surpluses 

' f{ 1949 and 1950, about TB $ 5 billion has been raised “ d ^ J° 2 ^ he IISSR ’ 
but a balance of US $ 3 billion remained and could not be settled, 

jr reported a conference on 25 August of 

t ' ^ e ;^ife£p A on currency # 
ocy i a " 25X1 A 

* BBB Comment-. reported on foreign exchange rates and 

* PSl"y ofrthe J^g^ing t he same period. 

, ommafet. reported a shipment of silver dollars 

TndNsilver Wbiion to the USSR in mid-October 1951, 


CONFIDElfriAL/CONTROL - U. S. CFFICIAIS ONLY 


• •• , < ^ * He. T35* — ~ — i 

^ange fa Cl ass, ter' ~ j 

IO 0 *ete$s;(mi vrt 5 *- l 

’ Mass, fHngii 7»r 7 " r. „ • 

r : fia |s~s ” ‘ i 

1' Syi I 

Approved For Release 2001/03/06 : CIA-RDP82^00457R0t>9900230066f-6 



